
They Grow up so Fast: A project on budgeting  
 
The objective of this project is for you to set up a budget that would allow you to live the type 
of life you would like, as well as to understand what skills and/or education you need to get 
there. This will include finding a house, finding a car, developing a budget, and finding a career 
that would match your income needs.  You will be assigned a spouse and the two of you will 
complete this project together.  
 
YOUR FAMILY 
 
STEP 1: First let me congratulate you. I am so happy to hear that you are married and you have children. 
Congratulations! 
 
STEP 2: What do you do?  What do you want to be when you grow up? 
 
STEP 3: How many children do you have? You will roll the dice to decide. You will roll 1 die to figure out 
how many children you have. The number you roll will determine the amount of kids you have. At most you 
can have 5 (a roll of six will be switched to 5 kids). 
 
STEP 4: How old are your kids? Roll the dice again. This time you will roll two dice and add the sum of the 
two dice together. That is the age of one of your children. Roll the two dice again and follow the same 
procedure.  
 

 
  



GET A JOB 
 

STEP 1: What are you going to do? What do you want be when you grow up?  You have already picked an 
occupation.  Click on the following website: http://www.bls.gov/oes/current/oessrcst.htm  
 
STEP 2: Click on the state you are going to live in.  
 
STEP 3: Click on the Major Occupational Group that interests you, or scroll down to the job you like.  Make 
sure you keep track of the “Occupational Code” (you will need the info later) and click on the job that 
you want. 
 
 

 
At the top, read the job description to see if it is what you’d like to do.  
 
STEP 4:  Click on the link, “Industry Profile for this Occupation.” 
 
STEP 5: Click on the link: “Create Customized Tables,” at the top.  
 
STEP 6: Choose the “One occupation for multiple geographical areas” option  
 
STEP 7: Find your job on the list. Use the occupational code to help find your job. (They are in number order.) 
Click on it.  Click continue. 
 
STEP 8: Under geographical type, click “State.” 
 
STEP 9: Select the state you plan on living in. 
STEP 10: Click on the “Annual mean wage.”  Click next. 
 
STEP 11: Screen capture the information. It should look like this.  
 

 
 
 
STEP 12: Does your spouse work or are they going to stay home with the kids? If your spouse is going to 
work, then find the Annual mean salary for their job and screen capture the image as well. 
 
 
 
  

http://www.google.com/url?q=http%3A%2F%2Fwww.bls.gov%2Foes%2Fcurrent%2Foessrcst.htm&sa=D&sntz=1&usg=AFQjCNF8NhVdbojRWFytR05O6B7Z86g-hw


DEATH AND TAXES 
There are only two things certain in life: death and taxes. How much money are you actually going to take 
home a month? 
 
STEP 1: Go to the following website: 
http://www.paycheckcity.com/calculator/netpay/us/arizona/calculator.html 
 
STEP 2: Under the “State for withholding” drop down box, click on the state you are going to live in.  
 
STEP 3: Take your “annual mean wage” and put that in the “Gross Pay” (Gross pay is another term for total 
pay) 
 
STEP 4: Switch the “Pay Frequency” to monthly 
 
STEP 5: Switch the “Federal Filing Status” to Married 
 
STEP 6: Your “# of Federal Allowances” is the total of you + your spouse + the number of children you 
have—this will be explained in the taxes unit 
 
STEP 7: Switch the State “Filing status” to “Married” 
 
STEP 8: After you change the “state filing status” be sure that the state “Allowances” are the same as the 
federal allowances.  If you are living in NYC, make sure to also change the allowances in that box as well. 
 
STEP 9: Ignore the “Voluntary Deduction Section.”  
 
STEP 10: Click “Calculate.” 
 
STEP 11: Screen Capture the “Salary Paycheck Calculator” results and the “Calculation Based On” results. 
(Your “Net Pay” is what your family will take home each month) 

 

  
 

 
 
 
 
 
STEP 12: Enter your monthly gross pay (under wages) on your excel spread sheet (for you and your wife). 
Also enter your federal withholding, social security, Medicare, state taxes and SDI.  If both you and your 
spouse work, add these numbers up.  

 
 
 

http://www.google.com/url?q=http%3A%2F%2Fwww.paycheckcity.com%2Fcalculator%2Fnetpay%2Fus%2Farizona%2Fcalculator.html&sa=D&sntz=1&usg=AFQjCNFeis4S96j60jKRc19cWFPTKUMWsw


Roof Over your Head 
Welcome to possibly the most expensive purchase of your life. 
 
STEP 1: Find a place to live. Some places you can look are: 

❖ http://www.trulia.com/ 
❖ http://www.century21.com/ 
❖ http://www.realtor.com/ 
❖ http://www.remax.com/ 
❖ http://www.zillow.com/ 

 
STEP 2: Take a screen capture which includes a picture of the house and the basic information including 

the MLS ID number and property taxes. (This is like a home social security number.)  If you cannot 
find the property taxes for your house, use the MLS # to find the house on another real estate 
website. 

 
Calculating the cost of the House – Show all calculations!!! 
STEP 1: Luckily it is a buyer’s market and you are able to haggle the price of the house down 4%. (A 

$400,000 home would cost you $384,000) 
$400,000 x .04 = 16,000  
$400,000 - $16,000 = $384,000 

 
STEP 2: You are also so fortunate to have taken personal finance while at PAA that you have saved up 

enough money to put 10% down on the mortgage. 
$384,000 x .10 = $38,400 
$384,000 - $38,400 = $345,600 = principal for your mortgage loan = what you will need to 
borrow. 

 
STEP 3: Luckily mortgage rates are at an all-time low and because you were so diligent in personal finance 

class, you know how important a good credit score is and you have a fairly good one at 740. As a 
result of having a good credit score, you qualify for a 4.5% mortgage rate. The average 
mortgage lasts 30 years or 360 months. 

 
STEP 4: Go to the following website: http://www.bretwhissel.net/cgi-bin/amortize  
 
STEP 5:  Put in the principal and change the interest rate accordingly.  Leave balloon payment and 

payment amount blank.  Click calculate.  
 
STEP 6: Screen capture the calculated summary.  

 
In the example above, your monthly gross pay is $5866.67. Twenty-eight percent of that number is 
$1,642.67. Therefore you should look for a house that is $380,000. 
6,666.67(.28) = 1642.67 = Your mortgage must be less. 

HELPFUL HINT: Some budget experts recommend that a house monthly payment should be no 
more than 28% of your gross monthly income. You may have to find a cheaper house if your 
mortgage does not fit into your budget.  
 
STEP 7:  Enter the regular payment amount on your Excel spreadsheet.  Also enter your property taxes. 
Remember, the amount listed on the real estate website is for the year.  Divide your taxes by 12 
months and enter that monthly amount on the excel spread sheet. 

http://www.google.com/url?q=http%3A%2F%2Fwww.trulia.com%2F&sa=D&sntz=1&usg=AFQjCNG4uAGbEsnYj-TPnnz_sLQibPsOsA
http://www.google.com/url?q=http%3A%2F%2Fwww.trulia.com%2F&sa=D&sntz=1&usg=AFQjCNG4uAGbEsnYj-TPnnz_sLQibPsOsA
http://www.google.com/url?q=http%3A%2F%2Fwww.century21.com%2F&sa=D&sntz=1&usg=AFQjCNGedgrsXYKoqJQj4oNeqjjIbFqOhg
http://www.google.com/url?q=http%3A%2F%2Fwww.century21.com%2F&sa=D&sntz=1&usg=AFQjCNGedgrsXYKoqJQj4oNeqjjIbFqOhg
http://www.google.com/url?q=http%3A%2F%2Fwww.realtor.com%2F&sa=D&sntz=1&usg=AFQjCNER1TjM50fuYEQAEJWD84u7zaKHEA
http://www.google.com/url?q=http%3A%2F%2Fwww.realtor.com%2F&sa=D&sntz=1&usg=AFQjCNER1TjM50fuYEQAEJWD84u7zaKHEA
http://www.google.com/url?q=http%3A%2F%2Fwww.remax.com%2F&sa=D&sntz=1&usg=AFQjCNF2y2j59QLh_w4QySIA2EbowVQ-xw
http://www.google.com/url?q=http%3A%2F%2Fwww.remax.com%2F&sa=D&sntz=1&usg=AFQjCNF2y2j59QLh_w4QySIA2EbowVQ-xw
http://www.google.com/url?q=http%3A%2F%2Fwww.zillow.com%2F&sa=D&sntz=1&usg=AFQjCNEzHaDSYjfpHI0fGnhdJZCWab7uog
http://www.google.com/url?q=http%3A%2F%2Fwww.zillow.com%2F&sa=D&sntz=1&usg=AFQjCNEzHaDSYjfpHI0fGnhdJZCWab7uog
http://www.google.com/url?q=http%3A%2F%2Fwww.zillow.com%2F&sa=D&sntz=1&usg=AFQjCNEzHaDSYjfpHI0fGnhdJZCWab7uog
http://www.google.com/url?q=http%3A%2F%2Fwww.bretwhissel.net%2Fcgi-bin%2Famortize&sa=D&sntz=1&usg=AFQjCNFhKR5NXvthBldRYsvT-mmOcJdGSQ


Get your Motor Running!  
  
STEP 1: Find your car! Will you buy new or used? Are you looking at a Sedan or an SUV? 
(A two door convertible is probably not the most practical car for your family!!) Do you 
and your spouse each need a car??  It’s up to you. If you know what kind of car you 
want, head right to their website.  If you are getting a new car, be sure to figure out all 
of the different accessories you want to add. Screen capture the ad and be sure it includes the MSRP.  
 
Remember your cars need to fit your family’s  
needs (i.e. if you have 5 kids, you may need to look 
into getting a mini-van!).  

 
 
 
 
 

(From the Honda website) 
 
 
 
 
 
 
 
 
 
 
 
 
 
If you are buying a new car, go to step 2A. 
If you are buying a used car, skip to step 2B. 
 
STEP 2A (NEW CAR): Once you find your car, you have to figure out what the cost is going to be. For new 
cars, they will provide you with the MSRP price; that stands for: Manufacturer's Suggested Retail Price. 
That cost can be haggled (talked) down. In order to talk down the cost of your car, you have to do your 
homework. 

 
1. Go to www.Edmunds.com  

2. Click on the “Make” of the car that you found an advertisement for (at the top of the website) 

 

3. Select the “Model” of the car that you found an advertisement for 

4. Click on the “Year” of the car that you found an advertisement for 

5. Click on the “Pricing” link 

http://www.google.com/url?q=http%3A%2F%2Fwww.edmunds.com&sa=D&sntz=1&usg=AFQjCNH9fQl_bB4JlVmlibqKnRJ6oBsacA


6. Click on the “Build your own” button    

7. Click on the same features you choose when you got your advertisement 

8. Screen capture the “True Market Value”.  This is “What others are paying” and is the amount you 

haggled the price down to with the dealer. 

 
 
 



STEP 2B (USED CAR):  
 
1. FIRST Screen capture the ad for your used car, including price. 

Since you are buying a used car, you want to “appraise” it on Edmunds and 
be sure that the car is listed at a fair price.  

 
2. Go to www.edmunds.com.  

 
3. Click on “Car Research”  

 
 

4. Click on “Trade-In Value and Pricing” 
 

5. Put in the information for your used car exactly as it appears on the advertisement  

 
6. Put in the correct style and options for your advertised car and the mileage/condition 
 

    
 
7. This will give you the “True Market Value” for your used car. Screen Capture the Pricing details. 

 
 
   

http://www.google.com/url?q=http%3A%2F%2Fwww.edmunds.com&sa=D&sntz=1&usg=AFQjCNH9fQl_bB4JlVmlibqKnRJ6oBsacA


STEP 3: Do you currently have a car? If so, how much is it worth?  Are you willing to trade it in or sell it, in 
order to have a lower cost on the car? Follow the same directions for “STEP 2B (USED CAR)” to figure out 
how much to sell it for.  You can trade it in, or sell it yourself (Private Party). If you sell it yourself you will 
have to describe in your paper how you will advertise your car and eventually sell it.  Screen Capture the 
Pricing Report 
 
STEP 4: Do you have money saved up? Well, luckily you took personal finance while at PAA and you know 
the importance of saving money and are able to put a $5000 down payment on your car on top of any 
trade in/private sale you may have. 
 
STEP 5: What is your monthly payment going to cost? Go to 
http://www.bankrate.com/calculators/auto/auto-loan-calculator.aspx .  
 
STEP 6: You are NOT using this auto loan calculator. Scroll down the page and click on “60 Month” in 
the “compare auto loan rates” box for either a new or used car (depending on what you are buying).  Put in 
the zip code of your new home and make sure 60 month new or used is clicked (depending on the type of 
car you are buying). Luckily you took Economics at CHS and you have great credit so you can use the 
lowest interest rate. (Screen capture the bank rates) 

 
 

 
STEP 7: Look at the chart located here: http://www.taxadmin.org/fta/rate/sales.pdf and record the sales 
tax for the state you plan on living in.  Screen capture the sales tax line for your state. 
 
 

 
STEP 8: How expensive is this car going to be? Go to http://www.onlineloancalculator.org/ . The “Loan 
Amount” is the “TMV what others are paying” price.   Enter the full price of the car, down payment 
($5000), Trade in Amount (If applicable), Interest Rate, Loan Term of 5 years, and sales tax for your state. 
Click calculate. 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.google.com/url?q=http%3A%2F%2Fwww.bankrate.com%2Fcalculators%2Fauto%2Fauto-loan-calculator.aspx&sa=D&sntz=1&usg=AFQjCNEv61nQA1IrFSoef9rtg_2cTvNM3w
http://www.google.com/url?q=http%3A%2F%2Fwww.taxadmin.org%2Ffta%2Frate%2Fsales.pdf&sa=D&sntz=1&usg=AFQjCNFyCYKbpnrrnwwDh3EyIDOE5al7gg
http://www.google.com/url?q=http%3A%2F%2Fwww.onlineloancalculator.org%2F&sa=D&sntz=1&usg=AFQjCNGqczyzhpxLlAiwoI3gbJM0muFCNQ


STEP 9: Screen capture ”Your Loan Information”, “Loan Summary” and “Yearly Amortization Schedule” 
 

 
 

Step 10:   Does your spouse need a car?  Repeat the process to buy another car.  Screen shot the loan 
information, loan summary and yearly amortization schedule.  

 
Step 11:  Enter the monthly payment in your excel spread sheet.  If you are buying more than one car, 
combine the monthly payments on the spread sheet.  

 
 
  



OH MY DARLING BABIES! 
Children are expensive! There are a lot of costs associated with having a child. Thankfully for you, you only 
have to worry about day care (which is expensive enough as it is).  
 
STEP 1: For each child aged 5 and under 

Day Care Costs: (Based on 5 days per week, 8 hours per day). 
Cost = $1000/month ---for each child 

 
STEP 2: For each child aged 5 through 12 

Babysitter (Based on 20 days/month)  
Cost = $5/hour for 3 hours a day – for each child 

= $250/month – for each child 
 

 
 

 
 
 
 

 
  



Bills! Bills! Bills! 
Don’t forget there are a lot more bills. What do you pay in utilities? Water? Gas? Electricity? Car 
insurance? Do you have an internet/phone/cable package? How much are you spending on food a month? 
It might not be a bad idea to start collecting coupons. How many times are you planning on dining out? 
That can get very expensive. 
 
STEP 1: Ask your parents to give you some estimated costs of what they pay on certain bills. You will add 
these to your monthly budget excel spread sheet.  If your parents pay these bills annually, divide by 12 to 
figure out the monthly payment.  
 
STEP 2: Make a list of the different providers you used for the different services (i.e. Verizon or AT&T, 
etc.) 
 
STEP 3: Plan a month’s menu and create a monthly grocery shopping list with prices to cover all your meals 
for the month. You may eat out, but must budget for this, if you choose to eat out.  Don’t forget tips. 
 
STEP 4: Complete the household items budget for items you will need for your new house. 
 
STEP 5: Complete the insurance quote activity to determine the cost of your automobile insurance. 
 
 
Keeping Track of it All 
 
STEP 1: As you have budgeted your life (and completed this project) you have been filling in an excel 
spreadsheet with all of the data you have collected to figure out your monthly budget. If you have any 
annual (yearly) prices make sure that you divide the total by 12 to figure out the monthly cost. You must 
have at least some money left for savings - if not you have to make some lifestyle changes (i.e. get a new 
house or car).  Also, you cannot have negative money.  If you do, you need to go back and make some 
changes.  
 
Bringing it all together 
 
Be prepared to discuss your budget, in detail, with the class. 
 
With your partner, turn in all of your worksheets, the excel spreadsheet you created along with each of the 
pieces of your budget.  
 
In addition, each of you, in at least two pages typed, double spaced, explain your choices, and explain your 
life.  Be sure that your explanation is broken into paragraphs and includes the conventional standards of 
written English.  

● What was the hardest decision that you had to make?  
● What motivated your decisions?  
● What surprised you most about planning your budget?  
● How might different variables have changed your decisions?  
● How much money did you have left at the end of the year?  
● What expenses has this project not taken into account?  
● What would you do with the extra savings you have?  
● Did you and your partner disagree over any areas?  How did you resolve disagreements? 
● Prove to me that this was well researched, well thought out and responsible.  
● Please also include a few sentences on what you have learned from this project. 

 
 


